THE DAILY TIMES, Wednesday, September 15, 2010

LR T LT TR PO, = =y

T
CRURC L LS T - SRR e P

Malawi

L T

loses K27bn

in natural resources

BY DICKSON KASHOTI

ALAWT s paying a high
price of up to K26.6
billion each year for
unsustainable natural

. resource use, a Malawi Poverty and

Environment Initiative-Economic
study has revealed,

The report was unveiled
yesterday in Lilongwe before a high
profile audience which included top
government officials, leaders of the
civil society and a representative of
Parliamentary Committee on
Agriculture and Natural Resources,

The study was commissioned by
the Ministry of Economic Planning
and Development with funding from
United Nations Development

€,

The lead consultant for the
project was Dr Ronald Mangani of
Chancellor College, of the University
of Malawi.

"Malawi pays a high price for
unsustainable natural resource use.
This cost is equivalent to giving up to
5.3 percent of GDP each year.
Malawi would be richer by K26.6
billion (US$191 million) each year,"
says the report in part.

The K26.6 billion is more than the
total funding allocated to the education
sector and to the health sector in the
2009 national budget which Parliament
approved.

"With a 10 percent discount rate,
the discounted value of unsustainable
natural resource use over a decade
amounts to more than K84 billion
(US$600 million) in 2007 prices-ahout
K28,000 (US$200) for each household

‘in MalawL," says the report in part.

The report says the largest costs
result from the loss of agricultural
productivity as a result of soil
degradation, deforestation in

catchments around main urban centres
to supply firewood and charcoal,
unsustainable fishing and reduced
economic activity caused by indoor air
pollution.

The report says there is compelling
evidence that unsustainable natural
resource management leads to increased
poverty in Malawi, :

For instance, the report reveals,
World Bank data from 1992 indicated
average annual agricultural yield loss
of 4 percent to 11 percent as a result of
soil erosion, while another report of
1995 estimated mean annual yield of
eight to 25 percent.
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environmental researchers
has said natural resources
contributions to Malawi’s

economy are underestimated

by almost seven percent
because of a large omission
of charcoal, firewood and
wildlife contribution in
official statistics,

The team, largely
comprised of lecturers from
the University of Malawi,
Was engaged by the Ministry
of Development Planning and
Cooperation with funding

from the United Nations

Development Programme
(UNDP) to assess the total
contribution of natural
Tesources to the Malawi
€conomy. 2

Lead consultant Ronald
Mangani told a consultative
meeting for the study in
Lilongwe that the research
has established that the
economic contribution of
natural resource in Malawi is
“very significant but is not
adequately captured in
official statistics”, with 80
percent of Malawians
estimated to be directly
dependent on natural
resources for their livelihood.

“Estimates of GDP do not
record the contribution of
soils and wildlife. Even
where natural resources are
recorded in GDP, the values
tend to be understated,” said
Mangani. :

He said for example,
official GDP figures in
Malawi
understate  the _ true
contribution of forestry by not

significantly

capturing-the extensive use of

waod for fuel,

Mangani said the natyral
resource statistics for 2009
only captured the
contribution of forestry at 1 8
percent and fisheries at 4.0

;

Expert says Malawi’s
GDP underestimated

Lo

WOOD FUEL—Has contri
Percent, but says after
Teviewing in detail recently
published studies in forestry
and tourism resources;
have come up with
estimates of GDP
contributions by natyral
TESOUrces.

The revised estimates
have increased forestry
contributions from 1.8

bution to Oab_u

they
revised -

percent to 4.3 percent and
included wildlife
contributions in the accounts
at 2.7 percent which when
added with 4.0 percent
contributions from fisheries
have raised total natural
Tesource contributions to
Malawi’s GDP for 2009 from
5.8 percent to 12.8 Ppercent.
Justifying the significance

of forestry contributions to the
economy, the study estimaies
full-time employment in
forestry at around 29,000 with
a further 130,000 full-time
Jobs involved in wood fuel

supply.
1t says royalties levied on
forest Pproducts by

government amount to some
K163 million annually, well

below resource rents, because
the rates do not reflect current
market prices and collection of
royalties and fees,

The study says firewood is
immensely important for
household energy, providing 95
percent of rural household
energy supply and 55 percent
for urban households, with
charcoal providing around a

third of urban household
energy supply. :

It says apart from
firewood ~ and charcoal,
forests are also important
source of various non-timber
products such as mushrooms,
bush meat, fruits, juices,
honey, fodder and E&ni.:m
grass, but says reljable
estimates of quantities and
their value are currently not
available,

The study has since
recommended that national
income accounting and data
capturing systems should be
improved to capture reliable
information about the sector ’s
contribution and significance
to the economy.

Director of Economic
Planning in the Ministry of
Development Planning Yona
Kamphale said the study was
commissioned to assess
¢conomic costs and benefits,
in monetary and non-monetary

terms, of sustainable ang
unsustainable natural
resource use in Malawi in

order to highlight the potential
for sustainable natural
resource policies and
brogrammes to contribute
towards economic growth,
food security and poverty
reduction, ;

“Findings of the study will
help decision-makers to take
issues of environmental
sustainability into account in
policy making and investment
decisions,” said Kamphale.
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| Economic Study report says Malawi is losing up to
- | K26.6 billion each year for its unsustainable use of
“ ._'_nutut_'al resources. : A )
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1™ According to the report, the largest costs result |
‘| from the loss of agricultural productivity asa result |
of soil degradation, deforestation in catchment areas |

fishing and |

_ thatwe donetkmow. | -
all culprits in one way or amother | -

'Economic Planning and Developmient with funding | 1
from UNDP confirms what we have feared foralong |

il ifwe use charcoal or if we have failed to come up with | -

- | ways of arresting the problem. The question is why | . :
* [-are we not able to find lasting solutions to these | .




* Fways of arresting the problem. The question is why | - -
.f_qte-We'not.able'-,tq‘_l’il_id laqtl_ng‘isplntiqns tolhese

| problems?

The pa

on the MI and on many other roads where there are
roadblocks that operate 24 hoursa day and 365days

a year manned, we believe by professional police |

officers and forestry officers. s |

~ For example, what is the use of the roadblock at
‘| Zalewa in Blantyre where the law enforcers and
forestry staff are supposed to impound charcoal being
transported without proper documents and yet less
than a kilometre away on the M1, villagers sell
hundreds of bags of charcoal all the time?

As we have said above, the problem with the |

country's unsustainable use of natural resources is
not due to what we didn't know. The problem has
always been what interventions to institute to arrest
deforestation. - ; . :

In fact, as a.country we actually know the solutions
to the problem. The remedy is to find alternative
source of energy for urban dwellers who provide a
ready market for charcoal. The problem is how to
come up with these sustainable substitutes for
charcoal. :

Sadly, until we do that we will continue to mourn
over our unsustainable use of resources without
hoping for a solution to the problem anytime soon.

| adox is that the millions of tones of |
| charcoal that is used in urban centres is not flown sl
| into these places. This charcoal is transported by road |

X B~



T A (e W ., T (RS VO Y N




