
 

 

The Poverty-Environment Initiative is a global UN-
led Programme working in Africa, Asia-Pacific, Latin 
America and Europe that supports country efforts to 
achieve a greener and more inclusive development 
path. In Asia and the Pacific programmes are under 
way in Nepal, Bhutan, Bangladesh, Thailand, Lao 
PDR and the Philippines. 

The Poverty-Environment Initiative (PEI) in Lao PDR   
Lao PDR has realized impressive economic growth 
and poverty reduction, with over 6,5% annual GDP 
growth over past decade and almost halving poverty 
rates during the past two decades. The economy is 
driven by high inflows of foreign direct investment 
(FDI) mainly into the natural resource sectors of min-
ing, hydropower and industrial crop plantations. Nat-
ural resource-based growth is putting pressures on 
traditional livelihoods and the valuable environmen-
tal assets. Deforestation is widespread, and non-sus-
tainable land and water use are also rising. 

There are grave concerns about land security for Lao 
families and communities in rural areas with poten-
tially serious implications for poverty, equity and 
community access to the natural resources that they 
heavily depend on. The overall goal of PEI is to in-
crease the proportion of quality investments in the 
country, those that minimize impact on the envi-
ronment and maximize local benefit.   This will help 
achieve sustained poverty reduction, maintain envi-
ronmental and natural resource assets, and ensure 
inclusive and sustainable growth. 

Empowered lives. 
Resilient nations. 



Promoting Green Inclusive Investments for 
sustainable growth   
Project time-frame: Phase I (2009-2011), Phase II (2011– 2015) 
Pilot Provinces: Oudomxay, Phongsaly, Huaphan, Saravan, Savannakhet and Vientiane Province 

Strenghtening the government’s capacity to man-
age quality investments for inclusive green growth 
PEI Phase I (2009-2011) built government’s capacity to 
manage private and public investments,  setting a solid 
foundation for moving towards pro-poor and sustain-
able growth. The second phase of PEI now builds on 
this foundation to ensure widespread implementation 
of the tools, mechanisms and strategies developed in 
Phase I. PEI Phase II will work towards a fully enforced 
investment management system from the promotion of 
quality investments, screening and approval, and invest-
ment monitoring and compliance, with environmental 
and social safeguards put into place to minimize nega-
tive social and environmental impacts. 

Greening Socio-Economic Development Plans
PEI promoted the inclusion of equitable, sustainable 
and climate-resilient development in the implemen-
tation and monitoring of the National Socio-Economic 
Development Plan (2011-2015). Moreover, PEI aims to 
facilitate local-level green growth planning in pilot dis-
tricts to prioritize sustainable development projects in 
annual planning and include environmental and social 
criteria in local-level monitoring. 

Promoting economic and environmental research 
and policy analyses for better decision making 
PEI provided evidence and knowledge on cost and ben-
efits of investment, development projects and land use 
options for enhanced decision-making. Its strategic en-
vironmental-economic research assessed the impact of 
differentiated investment on poor women, men and vul-
nerable groups. 

Building capacity of national assembly to take deci-
sion to promote Green Growth  
PEI strenghtened capacity and improved knowledge of 
the National Assembly on  poverty-environment issues 

PEI supports the Government of Lao PDR to filter investments 
that will have a positive impact on both environmental assets  
and human wellbeing 

and climate change and provided evidence for in-
formed decision making and investment management 
decions. 

Improving effectiveness of Environmental and So-
cial Impact Assessments (ESIA) 
PEI contributed to improve effectiveness of ESIA sys-
tem, particularly for agriculture and forestry plantation 
sector, as a safeguard for sustainable and climate-re-
silient development. PEI supports the government to 
strengthen compliance management and enforcement 
of laws. 

Working strategically 
PEI partners with the Department of Planning, Invest-
ment Promotion Department, and National Economic 
Research Institute of the Ministry of Planning and In-
vestment and Department of Environmental and Social 
Impact Assessment of the Ministry of Natural Resources 
and Environment. 
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www.flickr.com/photos/peiasiapacific/
www.youtube.com/user/peiasiapacific
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